























































































































































































































MID-EAST COMMISSION
Economic Development Programs - GUC ASR RC
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 30,2011

Variance
Postive
Budget Actual (Negative)
Revenues
Federal awards $ -3 -3 -
State awards - - -
Local match 27,041 27,041 -
Total revenues 27,041 27,041 -
Expenditures
Personnel 9,495 9,495 -
Travel 942 942 -
Other direct expenses 1,113 1,113 -
Indirect costs 15,491 15,491 -
Total expenditures 27,041 27,041 -

Revenues over (under)
expenditures - - -

Other Financing Source (Uses)
Transfer (to) from general fund - - -

Total other financing sources (uses) - - -

Change in fund balance $ - -8 -

Fund Balances:
Beginning of year -

End of year $ -

_65_



MID-EAST COMMISSION
Economic Development Programs - Auroa TEDG
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
From Inception and For the Fiscal Year Ended June 30, 2011

Variance
Project Prior Current Total to Postive
Authorization Years Year Date (Negative)
Revenues
Federal awards $ - 3 - $ - 3 -
Other local revenue 6,622 - 6,622 6,622
Total revenues - 6,622 - 6,622 6,622
Expenditures
Personnel 3,772 - 3,772 3,772
Travel 624 - 624 624
Contractual services - - - -
Other direct expenses 2 - 2 2
Indirect costs 2,224 - 2,224 2,224
Total expenditures 6,622 - 6,622 6,622

Revenues over (under)
expenditures - - - -

Chéngeinfundbalance $ -3 - - 3§ - $

Fund Balances:
Beginning of year -

End of year S -
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MID-EAST COMMISSION
Economic Development Programs - Chocowinity Southtech
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
From Inception and For the Fiscal Year Ended June 30,2011

Variance
Project Prior Current Total to Postive
Authorization Years Year Date (Negative)
Revenues
Other local revenue 12,500 5,235 7,169 12,404 (96)
Total revenues 12,500 5,235 7,169 12,404 (96)
Expenditures
Personnel 7,167 2,936 4,231 7,167 -
Travel 727 - 727 727 -
Other direct expenses 983 982 1 983 -
Indirect costs 3,623 1,317 2,210 3,527 96
Total expenditures 12,500 5,235 7,169 12,404 96

Revenues over (under)
expenditures - - - z -

Change in fund balance $ -3 - - 3 - $ -

Fund Balances:
Beginning of year -

End of year S -
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MID-EAST COMMISSION
Economic Development Programs - Town of Farmville
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
From Inception and For the Fiscal Year Ended June 30, 2011

Variance
Project Prior Current Total to Postive
Authorization Years Year Date (Negative)
Revenues
Federal awards $ 10,250 $ 10,057 $ - $ 10,057 $ (193)
Other local revenue 35,000 22,673 7,020 29,693 (5307)
Total revenues 45,250 32,730 7,020 39,750 (5,500)
Expenditures
Personnel 25,000 18,937 4,097 23,034 1,966
Travel 4,000 3,884 660 4,544 (544)
Contractual services - - - - -
Other direct expenses 1,639 1,639 2 1,641 (2)
Indirect costs 14,611 8,270 2,261 10,531 4,080
Total expenditures 45,250 32,730 7,020 39,750 5,500

Revenues over (under)
expenditures - - - - -

Change in fund balance $ -8 - -3 - % -

Fund Balances:
Beginning of year -

End of year $ _
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MID-EAST COMMISSION
Economic Development Programs - Beaufort County CMW
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
From Inception and For the Fiscal Year Ended June 30, 2011

Variance
Project Prior Current Total to Postive
Authorization Years Year Date (Negative)
Revenues _
Federal awards $ -3 - 3 - 3 - 3 -
Other local revenue 3,090 3,090 11,718 14,808 11,718
Total revenues 3,090 3,090 11,718 14,808 11,718
Expenditures
Personnel 2,030 2,030 7,365 9,395 7,365
Travel 33 33 370 403 370
Equipment - - - - -
Other direct expenses 191 171 - 171 (20)
Indirect costs 836 856 3,983 4,839 4,003
Total expenditures 3,090 3,090 11,718 14,808 11,718
Revenues over (under)
expenditures - - - - -
Other Financing Sources (Uses)
Transfer to other ED funds - - - - -
Change in fund balance $ - 3 - - % - 3 -

Fund Balances:
Beginning of year -

End of year S -
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MID-EAST COMMISSION
Economic Development Programs - Penn/Havnens CDBG

Schedule of Revenues, Expenditures and

Changes in Fund Balance - Budget and Actual

From Inception and For the Fiscal Year Ended June 30,2011

Revenues
Federal awards
Other local revenue
Total revenues

Expenditures
Personnel
Travel
Contractual services
Other direct expenses
Indirect costs
Total expenditures

Revenues over (under)
expenditures

Other Financing Sources (Uses)
Transfer to other ED funds

Change in fund balance

Fund Balances:
Beginning of year

End of year

$

Variance

Project Prior Current Total to Postive
Authorization Years Year Date (Negative)
7,104 $ -8 7,104 $ 7,104 $ -
7,683 7,683 - 7,683 -
14,787 7,683 7,104 14,787 -
8,426 4,875 3,551 8,426 -
650 341 309 650 -
247 - 247 247 -
1,523 466 1,057 1,523 -
3,941 2,001 1,940 3,941 -
14,787 7,683 7,104 14,787 -
- - - - -

$ -
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Variance
Postive
_ Budget Actual (Negative)

Revenues

Interest 21,519 21,519 -

Processing fees 755 755 -

Other local revenue - -

Program income 69,208 69,208 -

Total revenues 91,482 91,482 -

Expenditures

Personnel - - -

Travel - - -

Contractual services - - -

Other direct expenses 91,482 8,044 83,438

Indirect costs - - -

Total expenditures 91,482 8,044 83,438

Revenues over (under)

expenditures - 83,438 83,438

Change in fund balance $ - 83,438 83,438
Fund Balances:

Beginning of year 252,557

End of year $

MID-EAST COMMISSION
Mid-East Revolving Loan Fund

Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 30, 2011
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MID-EAST COMMISSION
Planning Programs
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended June 30, 2011

Aurora Aulander Plymouth Colrain Chocowinity
Planning & Planning & Bath Planning & Planning & Planning &
Zoning Zoning Beaufort Planning & Zoning Zoning Zoning
Administration Administration __ County Zoning Admin Admin Admin
Revenues:
State awards $ - % - $ - % - - % - -
Other local awards 134 1,618 31,876 880 2,902 820 14,990
Total Revenues 134 1,618 31,876 880 2,902 820 14,990
Expenditures:
Personnel 69 1,048 19,960 563 1,850 523 9,461
Travel 15 152 51 - 39 - 56
Contractual services - - 798 - - - 64
Other direct expenses 20 90 2,345 65 98 62 1,315
Indirect costs 30 328 8,722 252 915 235 4,094
Total Expenditures 134 1,618 31,876 880 2,902 820 14,990
Revenues over(under) expenditures - - - - - - -
Other Financing Sources (Uses)
Transfer (to) from special projects - - - - - - -
Transfer of local matching funds - - - - - - -
Total other financing sources (uses) - - - - - - -
Change in fund balance - - - - - - -
Fund Balances:
Beginning of Year - - - - - - -
End of Year $ - % S S - - $ N -
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MID-EAST COMMISSION
Planning Programs
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended June 30, 2011

Mufreesboro Totals
Planning & Planning Rural Hertford Variance
Zoning Special Transportation County June 30, Positive
Admin Projects Planning LUP 2011 Budget (Negative)
- $ - $ 65113 §$ -3 65113 $§ 65,113
3,537 38,869 15,694 4,541 115,861 115,861
3,537 38,869 80,807 4,541 180,974 180,974
2,091 ' 3,770 51,322 2,033 92,690 92,690
264 711 4,708 281 6,277 6,277
- - 260 - 1,122 1,122
285 40,635 7,532 1,357 53,804 53,804
897 1,521 22,216 870 40,080 40,080
3,537 46,637 86,038 4,541 193,973 193,973
- (7,768) (5,231) - (12,999) (12,999)
- 7,768 - - 7,768 7,768
- - 5231 - 5,231 5231
- 7,768 5231 - 12,999 12,999
- $ - $ - $ - % -3 - $
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MID-EAST COMMISSION
State Technical Assistance
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 30, 2011

Variance
Postive
Budget Actual (Negative)
Revenues
State awards $ 22918 $ 22918 $ -
Total revenues 22,918 22,918 : -
Expenditures
Other direct expenses 15,150 15,150
Indirect costs - -
Total expenditures 15,150 15,150 -
Revenues over(under) expenditures 7,768 7,768 -

Other Financing Sources (Uses)
Transfer (to) other funds - - -

Transfer (to) Special Project Planning (7,768) (7,768) -
Total other financing sources (uses) (7,768) (7,768) -
Change in fund balance $ - -3 -

Fund Balances:
Beginning of year -

End of year $ -
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MID-EAST COMMISSION
Mid-East Intermediary Re-Lending Program Fund
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
From Inception and For the Fiscal Year Ended June 30,2011

Variance
Project Prior Current Total to Postive
Authorization Years Year Date (Negative)
Revenues
Interest 7,633 64,649 315 64,964 57,331
Program income 73,932 299,927 - 299,927 225,995
Other local revenue 63 79,796 - 79,796 79,733
Total revenues 81,628 444,372 315 444,687 363,059
Expenditures
Personnel 8,825 - - - 8,825
Travel 32 32 - 32 -
Contractual services 40,275 40,275 - 40,275 -
Other direct expenses 372,087 372,087 - 372,087 -
Principal 10,281 - 10,281 10,281 -
Interest 2,454 - 2,454 2,454 -
Indirect costs 6,300 6,300 - " 6,300 -
Total expenditures 440,254 418,694 12,735 431,429 8,825
Revenues over (under)
expenditures (358,626) 25,678 (12,420) 13,258 371,884
Other Financing Sources (Uses)
Loan proceeds 358,626 300,000 - 300,000 (58,626)
Total other financing sources (uses) 358,626 300,000 - 300,000 (58,626)
Change in fund balance $ - $ 325,678 (12,420) $ 313,258 $ 313,258

Fund Balances:
Beginning of year 325,678

End of year $ 313,258
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MID-EAST COMMISSION
RLF Sequester
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 30,2011

Variance
Postive
Budget Actual (Negative)
Revenues
Interest income 42 42 -
Total revenues 42 42 -
Expenditures
Personnel - - -
Other direct expenses 42 42 -
Indirect costs - - -
Total expenditures 42 42 -
Change in fund balance $ - -3 -

Fund Balances:
Beginning of year -

End of year $ -
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MID-EAST COMMISSION
Inter Program Training
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 30, 2011

Variance
Postive
Budget Actual (Negative)
Revenues
Federal awards 40 40
Total revenues V 40 40
Expenditures
Personnel - -
Other direct expenses 40 40
Indirect costs - -
Total expenditures 40 40
Change in fund balance $ - - 3

Fund Balances:
Beginning of year -

End of year $ -
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MID-EAST COMMISSION
ARRA
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended June 30,2011

Chronic Home Greenville
Disease Mgmt WIA Admin WIA Adult  Congregate Meals Delivered Meals Utilities
ARRA ARRA ARRA ARRA ARRA ARRA
Revenues:
Federal awards $ 23,689 $ 44,565 § 49,128 $ 1599 $ 928 $ 6,230
State awards - - - 11 7 -
Local match 260 - - 176 103 2,566
Total Revenues 23,949 44,565 49,128 1,786 1,038 8,796
Expenditures:
Personnel 12,342 28,418 2,205 922 569 5,426
Travel 2,714 446 5313 107 - 457
Contractual services - - 5,944 - - -
Participant wages and fringes - - 23,287 - - -
Other direct expenses ’ 4,303 3,656 12,379 344 208 639
Indirect costs 4,590 12,045 - 413 261 2,274
Total Expenditures ) 23,949 44,565 49,128 1,786 1,038 8,796
Revenues over(under) expenditures - - - - - -
Other Financing Sources (uses):
Transfers of local matching funds - - - - - -
Change in fund balance - - - - - -
Fund Balances:
Beginning of Year - - R R R -
End of Year $ -3 - s S Y Y B

_‘78_ /



MID-EAST COMMISSION
ARRA
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended June 30, 2011

Totals
Variance
Dislocated Worker Energy Sector Youth June 30, Positive
ARRA Parntership ARRA ARRA 2011 Budget (Negative)
117,036 $ 250,163 $ 97,751 $ 591,089 $ 591,089 $
- - - 18 18
- - - 3,105 3,105
117,036 250,163 97,751 594,212 594,212
30,089 20,446 - 100,417 100,417
5,970 314 144 15,465 15,465
2,500 218,298 38,488 265,230 265,230
54,136 - 58,650 136,073 136,073
23,795 2,187 469 47,980 47,980
546 8,918 - 29,047 29,047
117,036 250,163 97,751 594,212 594,212
-3 - 8 - $ - 3 - 3
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MID-EAST COMMISSION
RC DTF Fund
Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 30, 2011

Variance
Postive
Budget Actual (Negative)
Revenues
Local revenues 3,239 3,239
Total revenues ' 3,239 3,239
Expenditures
Other direct expenses 3,239 3,239
Total expenditures 3,239 3,239
Change in fund balance $ - - 3

Fund Balances:
Beginning of year -

End of year $ -
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PROPRIETARY FUNDS

Enterprise Funds are used to account for operations that are financed and operated
in a manner similar to private business enterprises - where the intent of the
governing body is that the costs of providing goods and services to the general public
on a continuing basis be financed or recovered primarily through user charges; or
where the governing body has decided that periodic determination of net income is

appropriate for accountability purposes.




MID-EAST COMMISSION
Combining Statement of Net Assets - Proprietary Fund
Mid-East Development Corporation

6/30/2011
Belhaven
Twin Senior
Gables Center Veranda
ASSETS
Current assets:
Cash and cash equivalents $ 2,494 $ 4,117 3,070
Security deposits 4,222 - 1,300
Escrow 1,618 - 1,618
Reserve 16,109 - 2,604
Accounts receivable - 9,512 -
Prepaid expenses 147 - 147
Total current assets 24,590 13,629 8,739
Capital assets:
Building 251,014 - 360,538
Land 10,000 - 20,000
Improvements 4,120 - -
Furniture 4,263 - 3,460
Accumulated Depreciation (117,628) - (98,283)
Total capital assets, net 151,769 - 285,715
Total Assets 176,359 13,629 294,454
LIABILITIES
Current liabilities:
Accounts payable and accrued liabilities S 1,211 - 3,148
Security deposits 4,222 - 1,300
Notes payable - current 5,052 - 4,218
Total current liabilities 10,485 - 8,666
Non-current liabilities
Notes payable - non-current
NC Housing 28,118 - -
FMHA 211,493 - 348,884
Total non-current liabilities 239,611 - 348,884
Total Liabilities 250,096 - 357,550
NET ASSETS
Invested in Capital Assets, net of related debt (92,894) - (67,387)
Unrestricted 19,157 13,629 4,291
Total Net Assets $ (73,737) $ 13,629 (63,096)
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Management &

Dogwoods Operations Total
13,010 $ 156,202 § 178,893
10,413 - 15,935

- - 3,236
63,170 - 81,883
8,404 377 18,293
1,602 - 1,896

- 96,599 156,579 300,136
1,153,659 - 1,765,211
68,750 - 98,750

- - 4,120

11,814 20,680 40,217
(488,652) (20,680) (725,243)
745,571 - 1,183,055
842,170 156,579 1,483,191
6,933 12,610 23,902
10,362 - 15,884
15,094 - 24,364
32,389 12,610 64,150
- - 28,118
997,887 - 1,558,264
997,887 - 1,586,382
1,030,276 12,610 1,650,532
(267,410) - (427,691)
79,304 143,969 260,350
(188,106) $ 143,969 $ (167,341)
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OPERATING REVENUES:
Rental income
Operation and management
Other local revenue

Total operating revenues

OPERATING EXPENSES
Management related
Operation of program services
Depreciation
Contractual services

Total operating expenditures
Operating income (loss)

NON-OPERATING REVENUES (EXPENSES):
Rental assistance received
Interest subsidies received
Interest income
Contributions and local support
Grant funds - Aging
Interest expense

Total nonoperating revenues(expenses)
Change in net assets
Net assets, beginning

Net assets, ending

$

MID-EAST COMMISSION
Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Fund
For the Year Ended June 30, 2011
Belhaven
Twin Senior Management &

Gables Center Veranda Dogwoods Operations Total
20,755 $ - $ 17,082 $ 145,803 § - $ 183,640
296 - 217 - - 513
476 20,080 659 1,905 1,143 24,263
21,527 20,080 17,958 147,708 1,143 208,416
14,961 - 12,038 23,240 - 50,239
22,204 72,625 32,220 68,796 35,406 231,251
6,502 - 9,158 32,404 - 48,064
17,388 - 15,643 15,169 - 48,200
61,055 72,625 69,059 139,609 35,406 377,754
(39,528) (52,545) (51,101) 8,099 (34,263) (169,338)
48,867 - 50,334 - - 99,201
11,475 - 12,663 - - 24,138
47 - 15 156 56 274
- - - - 84,006 84,006
- 52,545 - - - 52,545
(15,760) - (18,448) (18,183) - (52,391)
44,629 52,545 44,564 (18,027) 84,062 207,773
5101 - (6,537) (9,928) 49,799 38,435
(78,838) $ 13,629 § (56,559) $ (178,178) $ 94,170 $ (205,776)
(73,737} $§ 13,629 § (63,096) $ (188,106) $ 143,969 $ (167,341)
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MID-EAST COMMISSION

Combining Statement of Cash Flows

Proprietary Fund

For the Year Ended June 30,2011

Belhaven _ Totals
Twin Senior Management & June 30,
Gables Center Veranda Dogwoods Operations 2011
Cash Flows From Operating Activities:
Cash Received from Customers/others $ 21,527 $ 20,080 $ 17,958 $ 147,708 $ 1,143 § 208,416
Cash Paid for Goods, Services, & Employees (53,959) (86917)  (60,698) (112,520) (25,110) (339,204)
Net Cash Provided by (Used for)
Operating Activities (32432) (66,837) (42,740) 35,187 (23,967) (130,788)
Cash Flows from Noncapital
Financing Activities:
Rental assistance and interest subs 60,342 - 62,997 - - 123,339
Contributions and local support - - - - 84,006 84,006
Transfers In/(Out) - - - - - -
Net Cash Provided by (Used for)
Noncapital Financing Activities 60,342 - 62,997 - 84,006 207,345
Cash Flows from Capital and Related
Financing Activities:
Acquisition and Construction of
Capital Assets - - - - - -
Principal Paid on Bond Maturities and
Capital Leases (1,669) - (1,150) (10,699) - (13,518)
Interest Paid on Bond\Note
Maturities and Capital Leases (15,760) - (18,448) (18,183) - (52,391)
Capital contributions - 52,545 - - - 52,545
Net Cash Provided (Used for) Capital
and Related Financing Activities (17,429) 52,545 (19,598) (28,882) - (13,364)
Cash Flows from Investing Activities:
Interest on investments 47 - 15 156 56 274
Net Increase (Decrease) in Cash and
Cash Equivalents 10,528 (14,292) 674 6,461 60,095 63,466
Cash and cash equivalents, July 1 13,915 18,409 7,918 80,132 96,107 216,481
Cash and cash equivalents, June 30 $ 24,443 $ 4117 $ 8,592 $ 86,593 $ 156,202 $ 279,947
Reconciliation of Operating Income
to Net Cash Provided by Operating
Activities:
Operating Activities:
Operating Income (Loss) $ (39,528) $ (52,545) $ (51,101) $ 8,099 $ (34,263) $  (169,338)
Adjustments to Reconcile Operating
Income to Net Cash Provided
Operating Activities:
Depreciation 6,502 - 9,158 32,404 - 48,064
Changes in Assets and Liabilities:
(Increase) Decrease
in Accounts Receivable - (9,512) - (366) 4,571 (5,307)
in Prepaids 5 - 5 (217) - (207)
Increase (Decrease)
in Accounts Payable & accrued liabilities - (4,780) (132) (5,771) 5,725 (4,958)
in Customer Deposits 589 - (670) 1,038 - 957
in Compensated abscences payable - - - - - -
Total Adjustments 7,096 (14,292) 8,361 27,088 10,296 38,549
Net Cash Provided by Operating Activities $ (32,432) $ (66,837) $ (42,740) $ 35,187 $ (23,967) $  (130,789)

The notes to the financial statements are an integral part of this statement.

_84_




OTHER SCHEDULES

This section includes additional information on indirect costs.




Mid-East Commission
Schedule of Indirect Costs

For the Year Ended June 30, 2011

Salaries

Fringe benefits

Supplies

Postage and telephone
Staff travel

Other travel

Printing, publishing and dues
Legal service

Contractual services

Audit and bookkeeping
Insurance and bonding
Equipment lease and repair
Occupancy costs

Total Indirect Costs
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250,980
132,288
4,714
24,703
22,611
861
25,566
1,347
28,224
25,500
21,974
4,664

44,577

588,009




Compliance Section




CERTIFIED PUBLIC ACCOUNTANTS

4024 Oleander Drive Suite 2
Wilmington, North Carolina 28403
Telephone (910) 799-4872 Fax (910) 3954872

Report On Internal Control Over Financial Reporting And On Compliance and Other Matters
Based On An Audit Of Financial Statements Performed In Accordance With Government
Auditing Standards

To the Board of the Mid-East Commision
Washington, North Carolina

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of Mid East
Commission as of and for the year ended June 30, 2011, which collectively comprises the
Commission’s basic financial statements, and have issued our report thereon dated October 20,
2011. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Commission is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing our audit, we considered the
Commission’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Commission’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Commission’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis.
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Our consideration of the internal control over financial reporting was for limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, signiﬁcant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Commission’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, others within the entity,
members of the Board, and federal and State awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

Qronpoon R, Se oot ,Oelbomsd “Co., PA.

Thompson, Price, Scott, Adams & Co., P.A.
October 20, 2011
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CERTIFIED PUBLIC ACCOUNTANTS
4024 Oleander Drive Suite 2

Wilmington, North Carolina 28403
Telephone (910) 799-4872 Fax (910) 395-4872

Report On Compliance With Requirements Applicable To Each Major Federal Program And Intf-ernal
Control Over Compliance In Accordance With OMB Circular A-133 and the State Single Audit
Implementation Act

To the Board of the Mid-East Commission
Washington, North Carolina

Compliance

We have audited the Mid-East Commission compliance with the types of compliance requirements described
in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement and the Audit
Manual for Governmental Auditors in North Carolina, issued by the Local Government Commission, that could
have a direct and material effect on each of Mid-East Commission’s major federal programs for the year ended
June 30, 2011. Mid-East Commission’s major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of Mid-East Commission’s management. Our responsibility is to express an opinion on Mid-East
Commission’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and the State Single Audit Implementation Act. Those standards,
OMB Circular A-133, and the State Single Audit Implementation Act require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Mid-East Commission’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the Mid-East Commission’s compliance with those requirements.

In our opinion, Mid-East Commission complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2011.

Internal Control Over Compliance
Management of Mid-East Commission is responsible for establishing and maintaining effective internal control

over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered Mid-East Commission’s internal control over compliance
with requirements that could have a direct and material effect on a major federal program to determine the
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Commission’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the management, others within the entity,

members of the Board, and federal and State awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties.

Qrornpoon , Bie, Qe ok, Bdhmed “Ca., P.ir.

Thompson, Price, Scott, Adams & Co., P.A.
October 20, 2011
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CERTIFIED PUBLIC ACCOUNTANTS
4024 Oleander Drive Suite 2

Wilmington, North Carolina 28403
Telephone (910) 799-4872 Fax (910) 395-4872

Report On Compliance With Requirements Applicable To Each Major State Program And Internal
Control Over Compliance In Accordance With Applicable Sections Of OMB Circular A-133 and the State
Single Audit Implementation Act

To the Board of the Mid-East Commission
Washington, North Carolina

Compliance
We have audited Mid-east Commission’s, compliance with the types of compliance requirements described in

the Audit Manual for Governmental Auditors in North Carolina, issued by the Local Government Commission,
that could have a direct and material effect on each of Mid-East Commission’s major State programs for the
year ended June 30, 2011. Mid-East Commission’s major State programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major State programs is the
responsibility of Mid-East Commission’s management. Our responsibility is to express an opinion on Mid-East
Commission’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and applicable sections of OMB Circular A-133, as
described in the Audit Manual for Governmental Auditors in North Carolina, and the State Single Audit
Implementation Act. Those standards, applicable sections of OMB Circular A-133, and the State Single Audit
Implementation Act require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major State program occurred. An audit includes examining, on a test basis, evidence
about Mid-East Commission’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the Mid-East Commission’s compliance with
those requirements.

In our opinion, Mid-East Commission complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major State programs for the year
ended June 30, 2011.

Internal Control Over Compliance
Management of Mid-East Commission is responsible for establishing and maintaining effective internal control

over compliance with requirements of laws, regulations, contracts and grants applicable to State programs. In
planning and performing our audit, we considered Mid-East Commission’s internal control over compliance
with the requirements that could have a direct and material effect on a major State program to determine the
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance with applicable section of OMB Circular A-133 and the State Single Audit
Implementation Act, but not for the purpose of expressing an opinion on the effectiveness of internal control
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over compliance. Accordingly, we do not express an opinion on the effectiveness of the Commission’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a State
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a State program will not be prevented,
or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the management, others within the entity,

members of Board, and federal and State awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

Drompoon,Bier, Qectt ,Odhmad “Ca., P4

Thompson, Price, Scott, Adams & Co., P.A.
October 20,2011
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Mid-East Commission
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2011

Section I Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
» Material weakness(es) identified? __yes X _no
» Significant Deficiency(s) identified
that are not considered to be

material weaknesses yes X no

Noncompliance material to financial
statements noted yes X _no

Federal Awards

Internal control over major federal programs:

. Material weakness(es) identified? yes X _no
. Significant Deficiency(s) identified
that are not considered to be
material weaknesses yes X_none reported

Type of auditor's report issued on compliance for major federal programs: Unqualified.
Any audit findings disclosed that are

required to be reported in accordance

with Section 510(a) of Circular A-133 yes X no

Identification of major federal programs:

CFDA Numbers Names of Federal Program or Cluster
93.044 Special Programs for the Aging — Title Il B
93.045 Special Programs for the Aging — Title lll C
17.258 WIA Adult Programs

17.259 WIA Youth Programs

17.260 WIA Dislocated Workers

11.307 Revolving Loan Fund
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Mid-East Commission
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2011

Dollar threshold used to distinguish

between Type A and Type B Programs $ 300,000
Auditee qualified as low-risk auditee? yes X no
State Awards

Internal control over major state programs:

. Material weakness(es) identified? yes X no
. Significant Deficiency(s) identified
that are not considered to be
material weaknesses yes X none reported

Type of auditor’s report issued on compliance for major state programs: Unqualified.

Any audit findings disclosed that are
required to be reported in accordance
with_State Single Audit implementation
Act yes _X no

Identification of major state programs:

Name of State Program or Cluster

In Home Services

In Home Services — Caregiver Match

Rural Transportation Planning

Special Programs for the Aging — Title Il B
Special Programs for the Aging — Title Il C

The Title 1B and IlIC Programs are a State match on federal programs.
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Mid-East Commission
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2011

Section ll — Financial Statement Findings

None reported.

Section lll — Federal Award Findings and Questioned Costs

None reported.

Section IV — State Award Findings and Questioned Costs

None reported.
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Mid-East Commission
Corrective Action Plan
For the Fiscal Year Ended June 30, 2011

Section Il - Financial Statement Findings

None reported.

Section lll — Federal Award Findings and Questioned Costs

None reported.

Section IV — State Award Findings and Questioned Costs

None reported.
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Mid-East Commission
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For The Fiscal Year Ended June 30, 2011

Federal
Grantor/Pass- Federal Direct and
Through Grantor/ CFDA Pass Through State
Program Title Number Expenditures Expenditures
Federal Programs
U.S. Dept. of Agriculture
Direct Program
Rural Rental Assistance Payments (MEDC)
Interest subsidies 10427 §$ 24,138 $ -
Rental subsidies 10.427 99,201 -
123,339 -
Passed through State Dept. of Health and Human Services
USDA Supplement 10.570 82,106
Total U. 8. Dept. of Agriculture $ 205445 § -
U.S. Dept. of Health and Human Services
Passed through State Dept. of Health and Human Services
Special Programs for the Aging - Title III B
Planning and Administration 93.044 §$ 65,764 $ 3,604
In-Home Services 93.044 288,267 16,957
Ombudsman Program 93.044 46,348 2,726
Legal Services 93.044 18,061 1,062
Access 93.044 114,417 6,730
532,857 31,079
Special Programs for the Aging - Title III C
Congregate Nutrition 93.045 282,053 16,591
Home Delivered Meals 93.045 152,428 8,966
Planning and Administration 93.045 69,043 3,784
503,524 29,341
Special Programs for the Aging - Title III C-ARRA
Congregate Nutrition-ARRA 93.707 178 10
Planning and Administration-Congregate-ARRA 93.707 1,324 78
1,502 88
Home Delivered Meals-ARRA 93.705 111 7
Planning and Administration-Home Delivered Meals-ARRA 93.705 764 45
875 52
Special Programs for the Aging
Title VII - B — Elder Abuse 93.041 5,667 333
Title VII - E - Ombudsman Program 93.042 9,302 547
Preventive Health 93.043 24,296 1,429
AAAs Planning 93.048 -
Project Care 93.051 95,498
Family Caregiver Support 93.052 174,660 11,644
Title ITI-E Planning and Administration 93.052 16,475 903
MIPPA Medicare Enrollment Assistance Program 93.071 6,236
MIPPA Medicare Enrollment Assistance Program 93.518 13,717
MIPPA Medicare Enrollment Assistance Program 93.779 1,687
SSBG 93.667 43,446 1,241
390,984 16,097
Special Programs for the Aging - ARRA
Chronic Disease Self Management Program-ARRA 93.723 23,689 -
Passed through State Dept. of Insurance .
SHIIP-Lookout 93.048 -
Total U. S. Health and Human Services 3 1453431 § 76,657
U.S. Dept. of Commerce
Direct Program
Economic Development Administration-Revolving Loan Fund 11.307 424 457
Economic Development Administration 11300 _§$ 57,076  § 38,050
Total U. S. Dept. of Commerce $ 481,532 § 38,050
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Mid-East Commission
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For The Fiscal Year Ended June 30, 2011

U.S. Dept. of Labor

Passed through State Dept. of Commerce

WIA 2010 17.258 267,948
WIA 2020 17.259 693,268
WIA 2030 17.260 586,899
WIA 2031 17.260 227,556
WIA 2040 17.259 788,502
WIA 2050 17.259 393,547
WIA 3808 17.259 -
WIA 5015 17.275 250,163
3,207,884
WIA ARRA 4010 17.258 44,565
WIA ARRA 4020 17.259 49,128
WIA ARRA 4030 17.260 117,037
WIA ARRA 4040 17.259 97,751
308,482
Total WIA 3,516,366
Total U. S. Dept. of Labor $ 3,516,366

U.S. Dept. of Transportation
Passed through State Dept. of Transportation

Rural Transportation Planning 20.205-8 $ 28,880
Total Federal Assistance $ 5,685,655
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Mid-East Commission
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For The Fiscal Year Ended June 30, 2011

State Programs

Department of Administration (OSBM)

State Technical Assistance N/A $ 22,918
Department of Health and Human Services
AAA Administration N/A 45,423
Access N/A 213,239
Congregate nutrition N/A 24,202
Fans Program N/A 1,948
Home delivered meals N/A 177,605
In-Home Services N/A 427,840
In-Home Services-Caregiver Match N/A 230,069
Ombudsman N/A 36,415
Planning & Administration N/A -
Senior Center Development N/A 53,060
Senior Center Outreach N/A -
SHIIP N/A -
Project Care 100% N/A 46,087
Project Care 90% N/A 39,497
Total Department of Health and Human Services $ 1,295,385

Department of Insurance

SHIIP N/A $ 7,000
Department of Transportation

Rural Transportation Planning N/A $ 74,064

Total State programs 3 1,399,367

Total State Assistance 3 1,514,074
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Mid-East Commission
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For The Fiscal Year Ended June 30, 2011

Notes to the Schedule of Expenditures of Federal and State Awards:

1. Basis of Presentation - The accompanying schedule of expenditures of Federal and State awards includes the Federal
and State grant activity of Mid-East Commission and is presented on the modified accrual basis of accounting. The
information in this sched

2. Subrecipients - Of the Federal and State expenditures presented in the schedule, Mid-East Commission provided
federal and state awards to subrecipients as follows:

CFDA Federal State
Program Title Number Expenditures Expenditures

USDA Supplement 10.570 82,106 -
WIA 2010 17.258 267,948 -
WIA 2020 17.259 693,268 -
WIA 2030 17.260 586,899 -
WIA 2031 17.260 227,556 :
WIA 2040 17.259 788,502 -
WIA 2050 17.259 393,547 -
WIA 5015 17.275 250,163
WIA ARRA 4010 17.258 44,565
WIA ARRA 4020 17.259 49,128
WIA ARRA 4030 17.260 117,037
WIA ARRA 4040 17.259 97,751
Preventive Health 93.043 24,296 1,429
Access Services 93.044 114,417 6,730
In-home Services 93.044 288,267 16,957
Legal Services 93.044 18,061 1,062
Congregate Nutrition 93.045 282,053 16,591
Home Delivered Meals 93.045 152,428 8,966
SSBG 93.667 95,498 -
Access N/A - 213,239
Congregate Nutrition N/A - 24,202
Congregate Nutrition-ARRA N/A 178 10
Home delivered meals N/A - 177,605
Home delivered meals-ARRA N/A 1 7
In-Home Services N/A - 427,840
Senior Center%evelopment N/A - 53,060
Senior Center Outreach N/A - -

Totals $ 4,573,781 § 947,698
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